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This document is important and requires your immediate attention.

If you are in any doubt about the contents of this document or the action you should take, you should seek your own
financial advice immediately from your stockbroker, bank manager, solicitor, accountant or other independent financial
adviser authorised under the Financial Services and Markets Act 2000 if you are in the United Kingdom or, if you are
outside the United Kingdom, from an appropriately authorised independent financial adviser.

If you have sold or otherwise transferred all of your shares in London Stock Exchange Group plc, please send this
document as soon as possible to the purchaser or transferee, or to the stockbroker, bank or other agent through whom
the sale or transfer was effected. However, such documents should not be forwarded or transmitted in or into Australia
or Canada or in or into any other jurisdiction where it would be unlawful to do so.

Merrill Lynch International, which is regulated in the United Kingdom by the Financial Services Authority, is acting
exclusively for London Stock Exchange Group plc and no one else in connection with the offer and will not be
responsible to anyone other than London Stock Exchange Group plc for providing the protections afforded to clients of
Merrill Lynch International nor for providing advice in relation to the offer.

Lehman Brothers Europe Limited, which is regulated in the United Kingdom by the Financial Services Authority, is acting
exclusively for London Stock Exchange Group plc and no one else in connection with the offer and will not be
responsible to anyone other than London Stock Exchange Group plc for providing the protections afforded to clients of
Lehman Brothers Europe Limited nor for providing advice in relation to the offer.

This document has been prepared in accordance with the requirements of the City Code and is subject to disclosure and
procedural requirements that are different from those under US law. Any financial statements included or incorporated in
this document may have been prepared in accordance with non-US accounting standards that may not be comparable to
the financial statements of a US company.

This document has not been reviewed by any federal state securities commission or regulatory authority in the US, nor
has any such commission or authority passed upon the accuracy or adequacy of this document. Any representation to
the contrary is unlawful and may be a criminal offence.

This document contains statements that are or may be forward-looking with respect to the financial condition, results of
operations and businesses of London Stock Exchange Group plc. These statements can be identified by the use of
forward looking terminology such as “believe”, “expects”, “prospect”, “estimated”, “forecast”, “should”, “plan”,
“may”” or the negative thereof, or other variations thereof, or comparable terminology indicating expectations or beliefs
concerning future events. These forward-looking statements include risk and uncertainty because they relate to events
and depend on circumstances that will occur in the future. In addition, certain of these statements are subject to
assumptions including as set out in this document. There are a number of factors which could or may cause actual
results or developments to differ materially from those expressed or implied by such forward-looking statements.



SEDOL, the Exchange’s service providing unique identification for a range of global tradable securities, continued
to perform well with increasing demand for its services. The number of securities covered by SEDOL codes rose
to 1.6 million (2005: 1 million).

Information Services’ revenue for the financial year to date, increased 13 per cent to £78.2 million (2005: £69.5
million), mainly attributable to the increase in number of terminals taking Exchange data and the success of other
information products.

Current Trading and Prospects

The Exchange has built on the excellent performance seen in the first half of the year with strong trading in all main
business divisions continuing into the second half. The Exchange’s position as a major international listing venue
remains pre-eminent, trading volumes on SETS continue to significantly outperform targets set less than a year ago
and demand for real time price and trading data remains strong, with a record number of terminals taking Exchange
information.

The Exchange is confident of an excellent outcome for the current financial year and continuing strong business
fundamentals should ensure a strong performance for the financial year ending 31 March 2008.

Consolidated income statement

Three months ended Nine months ended
31 December 31 December
2006 2005 2006 2005
Unaudited Unaudited Unaudited Unaudited

Continuing operations Notes £m £m £m £m
Revenue
Issuer Services 18.8 155 47.5 42.3
Broker Services 39.5 30.9 115.6 87.8
Information Services — ongoing 27.3 24.4 78.2 69.5
Information Services — exceptional 2 - 6.4 - 6.4
Derivative Services 2.2 1.9 6.6 5.8
Other 2.1 1.8 5.3 5.2
Total 89.9 80.9 253.2 217.0
Expenses
Operating expenses before exceptional items (41.3) (42.1) (123.3) (127.4)
Exceptional expenses 2 (0.8) (1.3) (0.8) (27.0)
Total (42.1) (43.4) (124.1) (154.4)
Operating profit 47.8 37.5 129.1 62.6
Analysed as:
Operating profit before exceptional items 48.6 32.4 129.9 83.2
Exceptional items 2 (0.8) 5.1 (0.8) (20.6)
Operating profit 47.8 37.5 129.1 62.6
Finance income 3.9 52 12.7 15.1
Finance costs (8.1) (3.5) (22.6) (10.0)
Net finance (costs)/income (4.2) 1.7 (9.9) 5.1
Share of profit after tax of joint venture 0.6 0.3 1.4 0.9
Investment income - - 0.3 0.3
Profit before taxation 44.2 39.5 120.9 68.9
Taxation (13.1) (11.4) (35.5) (20.2)
Profit for the financial period 31.1 28.1 85.4 48.7
Profit/(loss) attributable to minority interest 0.1 (0.1) 0.3 (3.9)
Profit attributable to equity holders 31.0 28.2 85.1 52.6

31.1 28.1 85.4 48.7
Basic earnings per share 3 14.7p 11.1p 38.7p 20.7p
Diluted earnings per share 3 14.4p 11.0p 38.0p 20.5p
Adjusted basic earnings per share 3 15.0p 9.8p 39.1p 25.5p
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1. Basis of preparation and accounting policies

The statement above has been prepared on the same basis and applying the same accounting policies as were applied in preparation of the Group’s
Interim Report for the six months ended 30 September 2006 approved and issued on 8 November 2006 and in accordance with the Listing Rules of
the Financial Services Authority.

From 1 April 2005 the Group consolidated financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS™) and International Financial Reporting Interpretations Committee (“IFRIC”) interpretations adopted by the European Union, and with those
parts of the Companies Act 1985 applicable to companies reporting under IFRS.

The results for the three month periods ended 31 December 2005 and 2006 are based on the unaudited management accounts for the three
months ended 31 December 2005 and 2006.

The results for the nine month periods ended 31 December 2005 and 2006 are based on the unaudited management accounts for the three month
periods ended 31 December 2005 and 2006 and the unaudited interim results for the six month periods ended 30 September 2005 and 2006.

The financial information is unaudited and does not constitute statutory financial statements within the meaning of section 240 of the Companies Act
1985.

2. Exceptional items

Three months ended Nine months ended

31 December 31 December
2006 2005 2006 2005
Unaudited Unaudited Unaudited Unaudited
Continuing operations £m £m £m £m
Exceptional revenue (see note 1 below) - 6.4 - 6.4
Fees in respect of potential offers for the Company (see note 2 below) (0.8) (1.3) (0.8) (3.9)
Impairment of goodwill and provision in respect of EDX London Ltd - - - (23.1)
Total (0.8) 5.1 (0.8) (20.6)

1. The exceptional revenue in 2005 relates to a settiement reached with a customer in relation to reporting for information services.

2. Additional costs in relation to the Nasdaq bid for London Stock Exchange dated 20 November 2006 are expected to be reported as exceptional items, in accordance with the Group’s
accounting policies, in the financial year ended 31 March 2007. Such costs will become quantifiable at the latest on the outcome of the bid.

3. Earnings per share

Three months ended Nine months ended
31 December 31 December
2006 2005 2006 2005
Continuing operations Unaudited Unaudited  Unaudited Unaudited
Basic earnings per share 14.7p 11.1p 38.7p 20.7p
Diluted earnings per share 14.4p 11.0p 38.0p 20.5p
Adjusted basic earnings per share 15.0p 9.8p 39.1p 25.5p
£m £m £m £m
Profit for the financial period attributable to equity holders 31.0 28.2 85.1 52.6
Adjustments:
Exceptional items 0.8 (5.1) 0.8 20.6
Tax effect of exceptional items - 1.9 - 4.7)
Exceptional items and taxation attributable to minority interest - - - 3.7)
Adjusted profit for the financial period attributable to equity holders 31.8 25.0 85.9 64.8
Weighted average number of shares — million 211.6 254.2 219.7 254.0
Effect of dilutive share options and awards — million 4.1 3.0 4.5 2.9
Diluted weighted average number of shares — million 215.7 257.2 224.2 256.9

Earnings per share is presented on three bases: basic earnings per share; diluted earnings per share; and adjusted basic earnings per share.

Basic earnings per share is in respect of all activities and diluted earnings per share takes into account the dilution effects which would arise on the conversion or vesting of share options and share
awards under the Employee Share Ownership Plan (ESOP).

Adjusted basic earnings per share excludes exceptional items to enable comparison of the underlying earnings of the business with prior periods.
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4. Statement of earnings per share and adjusted earnings per share for the 12 months ended 31 December 2006

The adjusted basic earnings per share (excluding exceptional items) and basic earnings per share for the calendar year ended 31 December 2006
has been calculated as set out in the table below:

Twelve months ended
31 December

2006 2006
Adjusted  Unadjusted
actual actual
£m £m
Earnings:

Year ended 31 March 2006 95.2 70.7
Less: 9 months ended 31 December 2005 (64.8) (52.6)
Add: 9 months ended 31 December 2006 85.9 85.1
12 months ended 31 December 2006 116.3 103.2
Weighted average number of shares for calendar year ended 31 December 2006 — millions 228.5 228.5

Unaudited adjusted basic earnings per share for calendar year ended 31 December 2006 — pence 50.9p
Unaudited basic earnings per share for calendar year ended 31 December 2006 — pence 45.2p
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PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP

1 Embankment Place
London WC2N 6RH

The Directors

London Stock Exchange Group plc
10 Paternoster Square

London EC4M 7LS

Merrill Lynch International
Merrill Lynch Financial Centre
2 King Edward Street
London EC1A 1HQ

Lehman Brothers Europe Limited
25 Bank Street
London E14 5LE

Merrill Lynch International and Lehman Brothers Europe Limited are henceforth collectively referred to in this letter as the
“Advisers”.

9 January 2007
Dear Sirs
London Stock Exchange Group plc

We report on the unaudited results of the London Stock Exchange Group plc (the “Company”) and its subsidiaries
(together the “Group”) for the three and nine month periods ended 31 December 2006, and the adjusted and basic
earnings per share of the Group for the twelve months ended 31 December 2006 (together, the “Unaudited Financial
Information”). The Unaudited Financial Information and the basis on which it is prepared are included in the Company’s
third quarter results announcement issued by the Company on 9 January 2007 (the “Document”).

This report is required by Rule 28.3(b) of the City Code on Takeovers and Mergers issued by the Panel on Takeovers and
Mergers (the “City Code™) and is given for the purpose of complying with that rule and for no other purpose. Accordingly,
we assume no responsibility in respect of this report to Nightingale Acquisition Limited, a wholly owned subsidiary of The
Nasdaqg Stock Market, Inc., (the “Offeror”) or The Nasdaq Stock Market, Inc. or any other person connected to, or acting
in concert with, the Offeror or to any other person who is seeking or may in future seek to acquire control of the Company
(an “Alternative Offeror™) or to any other person connected to or acting in concert with an Alternative Offeror.

Responsibilities

It is the responsibility of the directors of the Company (the “Directors™) to prepare the Unaudited Financial Information in
accordance with the requirements of the City Code. In preparing the Unaudited Financial Information the Directors are
responsible for correcting errors that they have identified which may have arisen in unaudited financial results and unaudited
management accounts used as the basis of preparation for the Unaudited Financial Information.

It is our responsibility to form an opinion as required by Rule 28.3(b) of the City Code as to the proper compilation of the
Unaudited Financial Information and to report that opinion to you.

Save for any responsibility under Rule 28.3(b) of the City Code to any person as and to the extent there provided, to the
fullest extent permitted by law we do not assume any responsibility and will not accept any liability to any other person for
any loss suffered by any such other person as a result of, arising out of, or in connection with this report or our statement,
required by and given solely for the purposes of complying with Rule 28.4 of the City Code, consenting to its inclusion in
the Document.
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PRICEWATERHOUSE(COPERS

Basis of Preparation of the Unaudited Financial Information
The Unaudited Financial Information has been prepared on the basis stated in the Document, and:

(a) for the three months ended 31 December 2006 is based on the unaudited management accounts for the three months
ended 31 December 2006;

(b) for the nine months ended 31 December 2006 is based on the unaudited interim financial results for the six months
ended 30 September 2006, and the unaudited management accounts for the three months ended 31 December 2006;
and

(c) for the twelve months ended 31 December 2006 is based on the unaudited management accounts for the three
months ended 31 March 2006, the unaudited interim financial results for the six months ended 30 September 2006,
and the unaudited management accounts for the three months ended 31 December 2006.

The Unaudited Financial Information is required to be presented on a basis consistent with the accounting policies
of the Group.

Basis of Opinion

We conducted our work in accordance with the Standards for Investment Reporting issued by the Auditing Practices Board
in the United Kingdom. Our work included evaluating the basis on which the historical financial information for the periods
included in the Unaudited Financial Information has been prepared and considering whether the Unaudited Financial
Information has been accurately computed using that information and whether the basis of accounting is consistent with the
accounting policies of the Group.

We planned and performed our work so as to obtain the information and explanations we considered necessary in order
to provide us with reasonable assurance that the Unaudited Financial Information has been properly compiled on the
basis stated.

However, the Unaudited Financial Information has not been audited. The actual results, therefore, may be affected by
revisions to accounting estimates due to changes in circumstances, the impact of unforeseen events and the correction

of errors in the unaudited interim financial results for the six month period ended 30 September 2006 and the unaudited
management accounts. Consequently we can express no opinion as to whether the actual results achieved will correspond
to those shown in the Unaudited Financial Information and the differences may be material.

Our work has not been carried out in accordance with auditing standards generally accepted in the United States of
America or auditing standards of the Public Company Accounting Oversight Board (United States) and accordingly should
not be relied upon as if it had been carried out in accordance with those standards and practices.

Opinion

In our opinion, the Unaudited Financial Information has been properly compiled on the basis stated and the basis

of accounting used is consistent with the accounting policies of the Group.

Yours faithfully

PricewaterhouseCoopers LLP
Chartered Accountants
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gﬁgl\lerrill Lynch LEHMAN BROTHERS

The Directors

London Stock Exchange Group plc
10 Paternoster Square

London EC4M 7LS

9 January 2007

Dear Sirs,

We have discussed with you as Directors of London Stock Exchange Group plc the unaudited results of London Stock
Exchange Group plc and its subsidiaries for the three and nine month periods ended 31 December 2006 and the adjusted
and basic earnings per share for the twelve month period ended 31 December 2006 included in the third quarter results
announcement issued to London Stock Exchange Group shareholders on 9 January 2007 (together the “Unaudited
Financial Information™) and the basis on which this has been prepared.

We have also discussed the accounting policies and basis of calculation for the Unaudited Financial Information with
PricewaterhouseCoopers LLP, London Stock Exchange Group plc’s auditors, and have considered their letter of today’s
date addressed to yourselves and ourselves on this matter. You have confirmed to us that all information material to the
Unaudited Financial Information has been disclosed to us. We have relied on the accuracy and completeness of all such
information and have assumed such accuracy and completeness for the purpose of rendering this letter.

On the basis of the foregoing, we consider that the Unaudited Financial Information, for which you as Directors of London
Stock Exchange Group plc are solely responsible, has been compiled with due care and consideration.

This letter is provided to you solely in connection with Rule 28.3(b) of the City Code on Takeovers and Mergers and for no
other purpose.

Yours faithfully,

Merrill Lynch International Lehman Brothers Europe Limited
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APPENDIX 3 - BASES OF CALCULATION AND SOURCES OF INFORMATION

1. General
1.1. Unless otherwise stated, in this document:

1.1.1. closing prices, consensus earnings estimates and exchange rates are as at the close of market on 15 January 2007 (being the latest
practicable date prior to the posting of this document), with the exception of closing prices for the US exchanges which are at the close
of market on 12 January 2007 due to 15 January 2007 being a US public holiday;

1.1.2. share price data is sourced from Bloomberg;

1.1.3. consensus earnings and earnings per share estimates are sourced from Reuters and are adjusted for exceptional items where
applicable;

1.1.4. exchange rate data is sourced from Bloomberg;

1.1.5. calculations are prepared on the basis of there being 213,216,890 Ordinary Shares and 7,845,459 B Shares in issue as at 15 January
2007 (being the latest practicable date prior to the posting of this document) and up to a further 4,326,862 Ordinary Shares to be
issued pursuant to the exercise of options or the grant of awards granted prior to 15 January 2007 (being the latest practicable date
prior to the posting of this document) under the Exchange Group Share Schemes; and

1.1.6. references to interim and final dividends are expressed on a pence per Exchange Group Ordinary Share basis.

1.2. Unless otherwise stated, the financial information concerning the Exchange Group has been extracted from the published interim and annual
reports and accounts of the Exchange Group or the Exchange for the relevant periods, the Q3 Trading Statement and other information made
publicly available by the Exchange Group.

1.3. Unless otherwise stated, information contained in this document regarding market position, sector, division and product analysis, stock
exchange trading, listings and IPOs and the international financial market in relation to the Exchange Group, its competitors and these markets
generally, is based on the Exchange Group’s management estimates and calculations sourced from publicly available information, including
Main Market and Secondary Market fact sheets and Professional Securities Market fact sheets, AIM Market Statistics, Monthly Market
reports and the Exchange Group’s and its subsidiaries’ internal market and trading databases and where applicable is presented by reference
to calendar years rather than financial years.

1.4. Unless otherwise stated, information regarding Nasdaq’s offer is sourced from the Offer Document, the Response Document and other
material made publicly available by Nasdaq, Nightingale or any other person mentioned in the Offer Document or the Response Document.

1.5. The relevant bases of calculation and sources of information contained in this document which repeat information contained in the First
Circular are set out in Appendix 3 of the First Circular.

2. Page references

The relevant bases of calculation and sources of information are provided below by reference to page numbers of this document. Where such
information is repeated in this document, the underlying bases and sources are not.

Front cover

(@) The data points showing the average number of SETS trades per day are calculated as the average for each quarter, with the exception of the
FY 2008 data points which show the annual average.

Page 1

(@) The reference to adjusted basic EPS for the 12 months to 31 December 2006 is as reported in the Q3 Trading Statement.

(b) The reference to adjusted basic EPS growth is based on adjusted basic EPS for the 12 months to 31 December 2006 versus the adjusted

basic EPS for the 12 months ended 31 December 2005, which are sourced from the Q3 Trading Statement and the trading statement
released by the Exchange on 10 January 2006 respectively.

(c) The reference to 12 month total shareholder return is sourced from Datastream based on the closing value on 16 January 2006 to
15 January 2007 (being the latest practicable date prior to the posting of this document). TSR (Total Shareholder Return) measures the total
gross return to shareholders from their investment in a company’s shares for a defined period. It comprises two components: (i) the capital
gain/loss from the change in the company’s share price over this period; and (i) the dividend income received over this period. It assumes
that dividends received are reinvested in the company’s shares at the closing price applicable on the ex-dividend date.

(d) The reference to forecast FY 2007 dividend refers to the interim and final ordinary dividends per Ordinary Share for FY 2007.

Page 2

(@) The reference to Nasdaq’s cash offer being final means that Nasdaqg'’s offer, as set out in the Offer Document, will not be revised except:
(i) upon the recommendation of the Exchange Group Board; or (ji) if a firm intention to make a competing offer for Exchange Group is
announced, whether or not subject to any preconditions.

(b) The reference to the publishing of tariffs for FY 2008 refers to the tariff charges announced by the Exchange Group on 17 January 2007.
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Page 3

(@) The reference to the Exchange’s performance having consistently exceeded the expectations of many sell-side analysts relates to the
outperformance by the Exchange of consensus forecasts for adjusted basic EPS in relation to FY 2005 and FY 2006.

(b) SETS market share is the proportion of value traded in SET1, 2 & 3 securities that are traded on the order book compared to half the market
value of those securities traded off-book. The off-book numbers are halved to be consistent with the Exchange's submissions to the
Federation of European Securities Exchanges.

Page 4

(@) The reference to a minimum of 100 per cent increase in the average number of trades per day on SETS in FY 2008 is relative to FY 2005 and
is sourced from the Exchange’s circular to shareholders dated 17 February 2006.

(b) The reference to the total capital returned to shareholders as a percentage of market capitalisation includes the announced share buyback
programme of up to £250 million and is based on the number of Exchange Group Ordinary Shares in issue and the closing price for an
Exchange Group Ordinary Share as at 15 January 2007 (being the latest practicable date prior to posting this document).

Page 5

(@) The reference to Nasdaqg’s offer being at a lower earnings multiple than its withdrawn proposal compares the current offer multiple of 24.4x,
calculated as Nasdagq’s offer price of 1,243 pence per Ordinary Share divided by the Exchange Group’s adjusted basic EPS for the 12 months
ended 31 December 2006 of 50.9 pence as disclosed in the Q3 Trading Statement, to the 29.8x multiple offered in Nasdaq’s withdrawn
proposal, as sourced from the Nasdaq press release of 10 March 2006, which is based on the adjusted basic EPS of 31.9 pence for the
12 months ended 31 December 2005.

(b) The reference to the multiple of 31.6x offered to Euronext in its merger with NYSE is calculated based on the NYSE offer value assuming a
NYSE share price as at 12 January 2007 (being the latest practicable closing date prior to the posting of this document, due to 15 January
2007 being a US public holiday) and the exchange rate as at 15 January 2007 (being the latest practicable date prior to the posting of this
document), which is calculated by applying the exchange ratio of 0.98 NYSE Euronext, Inc. share per Euronext share, a cash consideration of
€21.3 per Euronext share, as sourced from the offer document of NYSE Euronext, Inc. as filed with the Autorité des Marchés Financiers
on 9 January 2007, and Euronext’s net earnings, adjusted for exceptional items, for the 12 months ended 30 September 2006, sourced from
Euronext’s financial statements for the 9 months ended 30 September 2006 and for the 12 months ended 31 December 2005.

Page 7

(@) The reference to the shareholder returns created since February 2006 is based on TSR (Total Shareholder Return) assuming an initial
investment of £100 and is sourced from Datastream, based on the closing value on 16 February 2006 (the day prior to the posting of the
circular to Shareholders on 17 February 2006) to 15 December 2006 (being the latest practicable date prior to the posting of the First
Circular). Based on the closing value on 16 February 2006 to 15 January 2007 (being the latest practicable date prior to the posting of this
document), the additional value created remains £75.

(b) The reference to all major listed exchanges in Europe and US refers to listed equity and financial derivatives exchanges with a market
capitalisation of greater than £1 billion as at 15 December 2006 (being the latest practicable date prior to the posting of the First Circular).

(c) Trading information on equity exchanges refers to growth in number of order book trades in own listed stocks for the three largest European
exchanges and all trades in own listed stocks for major US exchanges. Trading information for derivative exchanges refers to growth in
number of contracts traded. Information for Exchange Group is sourced from the Exchange’s Secondary Market Fact Sheets. Information for
Euronext and Deutsche Bdorse is sourced from the Federation of European Securities Exchanges website. All other information is sourced from
the websites of the relevant exchange.

Page 8

(@) The reference to London having the lowest cost of capital is sourced from the June 2006 report by Oxera Consulting, “The Cost of Capital:
An International Comparison™, jointly commissioned by the Exchange and the City of London, which compares the cost of capital for equity
transactions on Deutsche Borse, Euronext, the Exchange’s Main Market and AIM, Nasdag and NYSE. The Oxera report is available on the
Exchange Group website.

(b) Information for the Exchange Group’s number of total IPOs and money raised is sourced from the Exchange’s Primary, AIM and Professional
Securities Market Fact Sheets.

(c) The information in the chart on International IPOs in 2006 is sourced from the four quarterly PwC IPO Watch publications in 2006, using its
definition, and from the websites of the relevant exchanges.

Page 9

(a) SETS market share is the proportion of value traded in SET1, 2 & 3 securities that are traded on the order book compared to half the market
value of those securities traded off-book. The off-book numbers are halved to be consistent with the Exchange's submissions to the
Federation of European Securities Exchanges.

Page 10

(@) The statements from Nasdaq are sourced from Nasdaq’s website and the “Conference Call for US-Based Analysts and Investors Regarding
its Final Offers for London Stock Exchange Group PLC Monday November 20, 2006 at 8.00 am ET”.

Page 11

(@) The reference to the average number of trades per day in December 2006 being above what the Exchange forecasted to reach in FY 2008
relates to the average number of SETS trades per day forecasted for FY 2008 in the circular to Shareholders dated 17 February 2006.
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Page 12

@)

(b)

The statement by lan Domowitz and Benn Steil is sourced from the book “Technological Innovation and Economic Performance™, by Benn
Steil, David G. Victor and Richard R. Nelson, published in January 2002.

The reference to the Exchange having the lowest fees per trade of any major European exchange is based on the period from 1 July 2006 to
30 September 2006 (being the latest period for which financial data is available). It is calculated by dividing equities trading income, sourced
from the Exchange Group's unaudited financial records and the financial announcements of Deutsche Borse, Euronext, OMX and BME, by the
number of domestic equities trades as reported by the Federation of European Securities Exchanges. For comparative purposes, figures for
the Exchange and OMX have been converted into € at the relevant average exchange rate for the period.

Page 13

@
(b)

©

Broker Services revenues, including SETS revenues, are sourced from the Exchange Group’s unaudited financial records.

The reference to the SETS forecast made in FY 2006 relates to the SETS forecast as sourced from the circular to shareholders on
17 February 2006.

The reference to actual SETS growth being higher than forecast is based on actual growth in the average number of trades per day on SETS
for the 9 months ended 31 December 2006 relative to FY 2005, versus the announced forecast growth for FY 2007 of 50 per cent relative to
FY 2005 included in the Exchange’s circular to shareholders of 17 February 2006.

Page 14

@

(b)

(d)

©

The reference to other major listed exchanges includes all global exchanges with a market capitalisation greater than £1 billion as at
15 January 2007 (being the latest practicable date prior to the posting of this document).

Price/earnings multiples to 31 December 2006 are calculated using the 12 months ended 31 December 2006 earnings per share estimates
as sourced from Reuters and the share prices as at 15 January 2007 (being the latest practicable date prior to the posting of this document,
with the exception of the US exchanges for which the latest practicable closing date prior to the posting of this document is 12 January 2007,
due to 15 January 2007 being a US public holiday), with the exception of LSE, ASX, SGX and the Nasdagq offer. The LSE multiple is calculated
using adjusted basic EPS for the 12 months ended 31 December 2006 of 50.9 pence as disclosed in the Q3 Trading Statement. ASX and
SGX are calendarised, earnings estimates sourced from Reuters and their respective company filings.

The reference to comparable companies used in fairness opinions of precedent exchange transactions relates to the combined list of exchanges
used in such opinions for selected transactions announced since 1 January 2006 rendered to either of the party to the transactions and made
publicly available in regulatory filings. The information is sourced from the comparable company analyses of the respective fairness opinions by
the relevant experts and only includes exchanges with a market capitalisation greater than £1 billion as at 15 January 2007 (being the latest
practicable date prior to the posting of this document). For ASX/SFE, the list is based on information disclosed in the fairness opinion by
Deloitte Corporate Finance Pty Limited which is sourced from the SFE’s explanatory memorandum dated 29 May 2006. For NYSE/ENXT, the
combined list is based on information disclosed in: (i) the fairness opinion by Citigroup Global Markets Inc., and (ii) the fairness opinion by
Houlihan Lokey Howard & Zukin (Europe) Limited, both of which are sourced from the registration statement of NYSE Euronext, Inc. as filed with
the SEC on 27 November 2006. For ICE/NYBOT, the list is based on information disclosed in: (i) the fairness opinion by Houlihan Lokey
Howard & Zukin Financial Advisors, Inc., as sourced from the registration statement of ICE as filed with the SEC on 31 October 2006. For
CME/CBOT, the combined list is based on information disclosed in: (i) the fairness opinion by Lehman Brothers Inc., (i) the fairness opinion by
William Blair & Company, L.L.C., (iii) the fairness opinion by J.P. Morgan Securities Inc. and (iv) the fairness opinion by Lazard Fréres & Co. LLC,
all of which are sourced from the registration statement of CME as filed with the SEC on 21 December 2006. In some of these transactions,
the financial experts expressed a view as to which comparable companies were the best comparators. Some of these fairness opinions included
exchanges with a market capitalisation of less than £1 billion (as at 15 January 2007 being the latest practicable date prior to the posting of this
document). Excluded exchanges were: (i) for ASX/SFE: Hellenic, ISE, MAL and NZX, (ii) for NYSE/ENXT: ISE and MAL, (iii) for ICE/NYBOT: ISE
and (iv) for CME/CBOT: ISE and MAL.

The reference to the NTM P/E multiple for ASX/SFE of 33.7x is calculated based on the ASX offer value using the ASX share price as at 18
July 2006 (the record date of the transaction) and the exchange ratio of 0.51 ASX shares per SFE share (plus a total cash consideration of
AUD10.9 million for the outstanding executive options), as filed in the explanatory memorandum dated 29 May 2006, and SFE’s net earnings,
adjusted for exceptional items for the 12 months ended 31 December 2005, sourced from the 2005 SFE annual report.

The reference to the NTM P/E multiple for ICE/NYBOT of 116.0x is calculated based on the ICE offer value which is calculated using the ICE
share price as at 11 January 2007 (the day prior to completion) and the issue of a total of 10.297 million ICE shares plus a total cash
consideration of $400 million, as per the registration statement filed with the SEC on 16 November 2006, and NYBOT’s net earnings, adjusted
for exceptional items, for the 12 months ended 30 September 2006, sourced from the same registration statement.

(f) The reference to the NTM P/E multiple for CME/CBOT of 64.2x is calculated based on the CME offer value using the CME share price as at
12 January 2007, and the exchange ratio of 0.3006 CME shares per CBOT share, as filed with the SEC on 21 December 2006, and CBOT’s
net earnings, adjusted for exceptional items, for the 12 months ended 30 September 2006, sourced from CBOT’s 2005 10-K and Q3 2006
10-Q filings.

(9) The reference to the peer group used by Nasdaq for measuring its performance for remuneration purposes is sourced from Nasdaqg’s
Schedule 14A as filed with the SEC on 11 April 2006.
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@

The reference to the synergy figures are based on those analysts who have published and made publicly available cost saving estimates
relating to the Nasdagq offer between the Nasdag announcement on 20 November 2006 and 15 January 2007 (being the latest practicable
date prior to the posting of this document), including a research note by Bear Stearns on 20 November 2006, and are included as documents
on display (see paragraph 7 of Appendix 1 of this document).
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The implied value of synergies in sterling million is based on, where applicable: (i) where the synergy estimate is expressed in US$, it is
converted into sterling at the $:£ rate on 15 January 2007 (being the latest practicable date prior to the posting of this document); (ii) where
the synergy estimate is expressed as a percentage of the Exchange Group’s cost base, it has been multiplied by the pre exceptional cost base
for the twelve months ended 30 September 2006 of £168 million (for those analysts who have published a percentage range the midpoint of
their percentage range has been used); or (iii) the sterling million synergies figure published.

The capitalised value per share is calculated as the post-tax implied synergies value (taxed at 40 per cent) capitalised at a 10x multiple and
divided by the number of Exchange Group Ordinary Shares comprised within the Exchange Group’s diluted share capital.

(b) In the Response Document, Nasdaq excludes Euronext from its peer group, but of nine analysts that currently report on the Exchange and
provide a peer group, seven include Euronext. Therefore, Euronext has been included by the Exchange. The reference to Nasdaq not offering a
premium for control relates to the Nasdaq offer representing a P/E in 2007 of 20.7x, as disclosed in Nasdaq’s Response Document, being
below the comparable market capitalisation weighted average P/E for Nasdaq’s Exchange peer group and Euronext (excluding Nasdag and
the Nasdaq offer) of 21.0x, which has been calculated using the P/Es disclosed in Nasdaq's Response Document and the market
capitalisation and exchange rates as at 4 January 2007.

(c) The information in the chart “LSE peer group P/E ratios 2007 is sourced from page 8 of Nasdaq’s Response Document.

(d) The reference to the figures for adjusted basic EPS for the H1 periods are sourced from the interim reports dated 8 November 2006 and
3 November 2005. The reference to the figures for adjusted basic EPS for the H2 periods are calculated in each case by subtracting the
figures for the relevant H1 period from the figures for the relevant financial year, as sourced from the Exchange’s annual reports.

(e) The reference in relation to EPS growing by 116 per cent over the last two years is calculated with reference to the adjusted basic earnings
for H1 FY 2007 and H1 FY 2005.
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(@) The reference to dividend growth over the last three years is calculated with reference to the total ordinary dividend forecast for FY 2007
and the total ordinary dividend for FY 2004.

(b) The reference to £250 million share buyback programme is further detailed in paragraph 5 in Appendix 1.
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(@) The statements from Nasdaq are sourced from Nasdaqg’s website and the “Conference Call for US-Based Analysts and Investors Regarding
its Final Offers for London Stock Exchange Group PLC Monday November 20, 2006 at 8.00 am ET”, from Nasdaq’s Third Quarter 2006
webcast 19 October 2006 at 10.00 am ET and from the Response Document.
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(@) The statements from Nasdaq are sourced from the Response Document.

(b) The reference to the Exchange outgrowing Euronext.liffe and Eurex for a number of years relates to outperformance over the last three years
and is sourced from the Exchange's Secondary Market Fact Sheets and Deutsche Borse and Euronext annual reports and press releases.

(c) The reference to the P/E multiple at which Nasdaqg acquired Ordinary Shares in the Exchange on 11 April 2006 is calculated based on the
adjusted basic EPS of 37.4 pence for FY 2006.
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(@) The statements from Nasdaq are sourced from the Response Document.

(b) The reference to share price growth is with reference to the share price on 31 March 2004 and 15 January 2007 (being the latest practicable
date prior to the posting of this document).

(c) The reference to the Exchange being the cheapest of the major European exchanges per unit of value traded is based on the period from
1 July 2006 to 30 September 2006 (being the latest period for which financial data is available). It is calculated by dividing equities trading
income, sourced from the Exchange Group’s unaudited financial records and the financial announcements of Deutsche Boérse, Euronext, OMX
and BME, by the value of domestic equities trading as reported by the Federation of European Securities Exchanges. For comparative
purposes, figures for the Exchange and OMX have been converted into € at the relevant average exchange rate for the period.
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APPENDIX 4 — DEFINITIONS

£ or sterling

€

$

adjusted basic EPS
AIM

algorithmic trading

Arca
ASP
ASX
AUD

B share offer

B Shares

BME

Broker Services
CBOT

City Code

CME

Companies Act

consolidated tape

derivative

Deutsche Borse or DB
Direct Market Access or DMA

Directors or the Board

EPS

ESOS

EU

Eurex

Euronext or ENXT or NXT

Euronext.liffe

Exchange

Exchange Group or Company or

London Stock Exchange or LSE

Exchange Group Shares

Exchange Group Share Schemes

Executive Directors

Executive Pension Plan

Financial Services Authority or FSA

financial year or FY

First Circular or first circular

hedge fund
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the lawful currency of the United Kingdom

the lawful currency of the EU

the lawful currency of the US

basic earnings per share excluding exceptional items

the Alternative Investment Market, the Exchange’s market for smaller and growing companies

a method of trading that uses very advanced mathematical models for making transaction decisions in
the financial markets

Archipelago Holdings, Inc.

the London Stock Exchange Annual Share Plan
Australian Stock Exchange Limited

the lawful currency of Australia

the final cash offer being made by Nightingale to acquire the entire issued and to be issued B Shares,
including an additional amount in relation to the non cumulative preferential dividend, as set out in the
Offer Document

the B Shares of 200 pence each in the capital of Exchange Group existing from time to time
Bolsas Y Mercados Espafioles, Sociedad Holding de Mercados y Sistemas Financieros, SA.
a division of the Exchange which provides services for brokers to trade securities

CBOT Holdings Inc.

The City Code on Takeovers and Mergers

Chicago Mercantile Exchange Holdings Inc.

the Companies Act 1985, including any statutory modification or re-enactment thereof for the time being
in force

a US high-speed, electronic system that constantly reports the latest price and volume data on sales of
exchange-listed stocks

a financial instrument whose characteristics and value depend typically upon the characteristics and
value of an underlying commodity, bond, equity, index or currency

Deutsche Borse AG

systems and networks generally provided by a broker to a client enabling the client to access a market
directly

the directors of Exchange Group whose names are set out in paragraph 2 of Appendix 1 of the
First Circular

earnings per share

the London Stock Exchange Executive Share Option Scheme

European Union

an electronic derivatives exchange which is jointly owned by Deutsche Borse and SWX
Euronext N.V.

a recognised investment exchange offering trading in derivatives which is a wholly owned subsidiary
of Euronext

in Appendix 1 to 4 (inclusive) refers to London Stock Exchange plc, a public limited company
incorporated in England and Wales with registered number 02075721, a wholly owned subsidiary of
Exchange Group, and/or, as the context requires elsewhere in this document, to Exchange Group

in Appendix 1 to 4 (inclusive) refers to London Stock Exchange Group plc, a public limited company
incorporated in England and Wales with registered number 5369106, and/or, as the context requires
elsewhere in this document, to the Exchange

the Ordinary Shares together with the B Shares (being the shares in the capital of Exchange Group
which are the subject of the offer)

the ISP, ASP, ESOS, LTIP, SAYE and the SIP

Clara Furse, Chief Executive Officer, and Jonathan Howell, Director of Finance

a pension plan of the Exchange in which certain executives are eligible to participate
the UK Financial Services Authority

the financial year of Exchange Group or the Exchange (as the context requires) ending 31 March in the
relevant year

the circular from the Exchange Group to shareholders dated 19 December 2006

a type of investment fund typically characterised by absolute return strategies, high trading volumes,
performance fees and diverse investment management techniques such as the use of short-selling and
leverage



Hellenic

HKX

ICE

IFRS

Information Services

Interim Report

internalisation

IPO

ISE
ISP

issuer

Issuer Services
Lehman Brothers
liquidity

listed

London Stock Exchange Annual
Bonus Plan

London Stock Exchange Employee
Benefit Trust

LTIP
Lux
Main Market

MAL

market capitalisation

Merrill Lynch
MiFID
Nasdaq
Nightingale

Non-Executive Directors

NTM P/E
NYBOT
NYMEX
NYSE
NZX
off-book

offer

Offer Document

Offer Period

OMX

ordinary offer

Ordinary Shares

Hellenic Exchanges Holding S.A.

Hong Kong Exchanges and Clearing Limited
IntercontinentalExchange, Inc.

International Financial Reporting Standards

a division of the Exchange which distributes price and trading data

Exchange Group’s interim report for the six months ended 30 September 2006, announced on 8
November 2006

the ability for an investment firm to execute a transaction using its own sources of liquidity without using
an exchange order book, or the process of doing so

an initial public offering, a flotation where a company raises capital by issuing equity for the first time on
that exchange

International Securities Exchange, Inc.
the London Stock Exchange Initial Share Plan

any company or other legal person or undertaking (including a public sector issuer) any class of whose
securities has been admitted or is, or is proposed to be, the subject of an application for admission to
trading on a stock exchange

a division of the Exchange which provides services to issuers on the Exchange’s markets
Lehman Brothers Europe Limited
the ease with which a security can be traded on the market

a company whose securities have been admitted to trading on any of the Exchange’s markets or, as the
context requires, on an overseas equivalent

the London Stock Exchange Annual Bonus Plan in which selected employees of the Exchange
participate

the independent trust which holds shares to satisfy awards made under the Exchange Group Share
Schemes

the London Stock Exchange Long Term Incentive Plan 2004
Société de la Bourse de Luxembourg S.A.

the market for companies who have been admitted to the UK Listing Authority’s Official List and
admitted to trading on the Exchange’s principal market

Bursa Malaysia Berhad

used to indicate the value of a company by multiplying the number of shares in issue by the current
share price

Merrill Lynch International

the European Markets in Financial Instruments Directive

The Nasdaq Stock Market, Inc. (and/or, as the context requires, Nightingale)
Nightingale Acquisition Limited, a wholly owned subsidiary of Nasdaq

the Directors of Exchange Group whose names are set out in paragraph 2 of Appendix 1 of the First
Circular other than the Executive Directors and “Non-Executive Director” shall mean any of them

nearest twelve months P/E ratio

The Board of Trade of the City of New York, Inc.

New York Mercantile Exchange, Inc.

NYSE Group, Inc.

New Zealand Exchange Limited

trades carried out away from the Exchange’s order books but reported to the Exchange

the ordinary offer and/or the B share offer (as the context requires), as set out in the Offer Document
(expressed to be final offers except that Nightingale reserves the right to revise such offers (i) upon the
recommendation of the Board or (i) if a firm intention to make a competing offer for Exchange Group is
announced, whether or not subject to any preconditions)

the document dispatched to Shareholders on 12 December 2006 by Nightingale containing the terms
and conditions of the offer

the period commencing on (and including) 20 November 2006 until the later of: (i) 3.00 p.m. (London
time)/10.00 a.m. (New York time) on 26 January 2007, (ii) the time and date on which the offer lapses,
and (iii) the time and date on which the offer becomes unconditional as to acceptances

OMX AB

the final cash offer by Nightingale to acquire the entire issued and to be issued Ordinary Shares, as set
out in the Offer Document

the ordinary shares of 6 */ss pence each in the capital of Exchange Group existing from time to time
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P/E or P/E ratio or P/E multiple

Project Turquoise
PwC
Q3 Trading Statement

REIT

Response Document or
Nasdag document

RNS

SAYE

SEC

SETS

SFE

SGX

Shareholder or shareholder
SIP

SWX

Technology Road Map
terminals

tick size

TradElect

trade-through rule

trading platform

TSX
US or United States

value traded
velocity of trading

withdrawn proposal

a measurement of a company’s rating, calculated by dividing the share price by the annual earnings per
share, or calculated by dividing the market capitalisation by net income for the relevant 12 month period

an alternative equity trading platform proposed to be established by a number of banks
PricewaterhouseCoopers LLP

the trading statement issued by Exchange Group on 9 January 2007, an extract of which is set out in
Appendix 2 of this document

real estate investment trust

the document dispatched to shareholders on 8 January 2007 by Nasdaq

the Exchange Group’s Regulatory News Service

the London Stock Exchange SAYE Option Scheme

the US Securities Exchange Commission

the electronic order book operated by the Exchange for the most liquid securities

SFE Corporation Limited

Singapore Exchange Limited

a registered holder of Exchange Group Shares

the London Stock Exchange Share Incentive Plan

SWX Swiss Exchange AG

the Exchange’s programme to deliver new trading systems technology to the Exchange’s markets
computer terminals used by firms which receive the Exchange’s real time trading data

the valid minimum increment in which prices can be entered and displayed on a trading system
the Exchange’s new trading platform to be launched in Q2 2007

the US rule governing purchase or sale of a security during regular trading hours, either as principal or
agent, at a price that is lower than a protected bid or higher than a protected offer

the technology infrastructure in a trading facility, such as a stock exchange, that is used to support its
trading services

TSX Group Inc.

the United States of America, its territories and possessions, any state of the United States of America
and the District of Colombia

the total number of shares traded multiplied by their respective matching prices
the ratio between the value of shares traded and their market capitalisation

the pre-conditional proposal by Nasdaq of 950p cash per Exchange ordinary share (as announced by
Nasdag on 10 March 2006 and withdrawn on 30 March 2006)

For the purposes of this document, “subsidiary”, “subsidiary undertaking”, “associated undertaking™ and “undertaking” have the respective
meanings given to them by the Companies Act.
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